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4. Analytical Method
5. Axiomatic Deduction

ol o (wld SVl gl Como ] [0 a5 09 go aiS cwld Yarwl o] a4 SolegensST Luld £

.o)L\‘j 3929 R L.mQT Como )50 3 Do o0 A Acgige Jgol a5 ol Sloaie Coro 4y atily
7. Original Theoretical Contribution

;\‘

3338

ANg30!
[ +=7.7

\b)'.ow':' forind “3%" o Jlw

Veor )l

Ve



w3laiBl )3 Wb 51 (53l dliwms g Wi ,UB, oo0de

P90 (S0 Dy

W

Slagas 55 55 bl (] &5 WS o JNatl 5 a0 n )13 5551y 3,50 S5y
Sl pole gy S e drge dxelr (golazdl alivs 4y |, L SeadlS 525 gl 45 Col Dlis
3 pSol eyl 5l wlatidlyy gam U ipn S 5 Sola ansle ooy il Llsolaidl ax 31 aas
ooyl oy Lol caxsS™ ool By b ol B 6 TS jo e (B3, 18 by (gl e
bl JUl 5 oo 5k Sl s jlaxdh ploslo (50l 5 €ad 4 (o2 5L Glgie 0 dlie
)‘i oolaiwl by aS wuS o olpaiinn (iogh ol aleslas )3 5L asslyd g odlae (L8, 5l aes fdow
5 sl gle s odie 18, iy )y 1, U 51 6 ,s50l o0l Slyisn s oDl 4

oladl o dlie Jld; sliee bl sy o5l Wl jle dlie cpl cwlol Gy g0
€opdg B 4 5L lgre 4 codlie iy yas LT ipgo Sz s 5l 680l ol b SCedIS355
lp oS olaidl ple jo 2Mae JLd, Jow o)l 1) Jlail 5 Goam Goyb 5l 550k ol Wil e
SIS 55 st sl e el 00 LSS Lol ity a5l sy ol 4 il
slazdl slaais abuly cnl j0 Wad o0 gedgs 1) L Bg5le Julow yo (T (i g (Dlie LS,
potie » ot Sl ook ped (25u oo b (2Mis 1) (S e8 porie » 5513,
Uas 51 5ol ol g aS 0gd ools Las B0 05 o )18 Con 0550 s lis, ST 55
R Solie 4l (Byxo b pgw i aiS (oo o Lo )| slatdl ple jo (oMie )13, pogda b
poie g b 5l T3k ol o LLI) (55180 slp |y saaz o5 plg o0 45 0 oo Yl
ol olaidl le jo Mac s,

o5 6 Fle

M8, L B g5lw 9 (o Mie HLd, (SowdlS 9l paio

45 o) s < Jsl S o 1,1 1, T ol Yol 43yl g s iy 41 geasly 4
oo 4555y 3 455,558 W (5l ol Jie oSlie 5, (SIS 55 slins L7
45,8 b S s 5l 6,80l oyl (pgo .l ools J13 30 cos 1) L g5l (SeawdlS 9
IS o gy bl cons @l ooty 51 Ut g (gl 4 o Mie L

1. Karl Raimund Popper (1902-1994)
2. Main Arguments (Proofs)



3k ,B g5k 9,5, g (2 i jUd, (SewMS ¢35 p oo

o lyen oolamdl ay i s e (1404) gl ccoidlis ans b 5 olazdl 4yl alis 4o
olazdl jo i L8, pagae SHo glp (VY) €l atils 4SS cosdMis o)l slansd »
(185 4) "oy bawss T SedlS55 Mlaol 5,5 5,5 T gtolizg o N 51 sy SpndlS 55
Ml g ol (S olaidl b cogo plod azg (SeawdlS o slazdl a5 ams lad U as glayl
SN 55 i b 1y Lo i o B g sl e g ol B sl o
o9 JolsS Cundg S 0925 DL (6l SS9 3855 50 parie o] RS g (Mlie 3,
and B g o (gl fyle OB mesg5 b el plis (Morgan, 2015) wiS' oo il ol T sladl o
555 o |y 5 51 555l oyl 5| oDl SIS 55 g S sty Sibgiy Can

Coidlis 75050, 5 Scaanl aiile S8 Ulsolazil gl 45 0 oo oo ((134) )]
WS oo o el |y smlio O plloaile js 365 5 Fihe e P SIS (S99 psgie
230 o)l (placed 4]y 093 Sl ey Glolo 5 aBl aLBls (5 23k g5 &S
Sblsolamdl cpl gl cuidlie ans 8 abl 5t ade jo eolaiwl gl alie caly 5l as
58, 55 (sl Sl 3 o SadlS ol 15 051 ol5sy Lanngi 350 (5 vty ok oS
O e Lol 1 (VYY) 90,55 Jle sl (Arrow, 1990) aisilad 0aiS' S pae oMac
S 45 (S5 (85, 4l Eeily go Cead nd Jale | wdgi 4 g g 4585 ool Caed
S VIS T adsi sl a5 min o )5 G Olien b1 YIS S (sl 05 VIS (35) 4,k
WS¢ 0dd

o 5 i Wl 55 YIS Sy (g Lol 45 0l 4z gs ol bloolail olie yo 54,
o) Sign algs alge o VIS 53,1 cpeans 53 o AiiSh e coiMlie 5 Al azils YIS 5 e
oS oy Coddis (gl o SIS 3550 a5l IS Sy sl le ST Bl 5o
2l Cangllas a5 09 00T B a0 g caiSadgl Codlie p (e sz b5l 4,k S 4

1. Arrow

2. Marginalist Revolution

3. Neoclassic

4. Veblen

5. Adam Smith (1723-1790)

6. David Ricardo (1772-1823)
7. The Labour Theory of Value
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1. The Marginal Utility Theory of Value
2. Stanley Jevons (1835-1882)

3. Karl Menger (1902-1985)

4. Leon Walras (1834-1910)

5. Alfred Marshall (1842-1924)

6. Debreu (1921-2004)

7. Bentham’s Utilitarianism

8. Viskovatoff
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1. Mathematics of Maximization
2. Marginal
3. Mirowski
4. The Principle of Least Efforts
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1. Diminishing Marginal Utility
2. Calculus of Variations

3. Non-Stochastic (Deterministic)
4. Static

5. Behavioral Economics
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1. Thaler

2. Homo Economicus

3. Humans

4. Infinite Cognitive Capacity
5. Normative
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1. Kahneman & Tversky
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3. Procedural Rationality
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1. Some Kind of Rule of Heuristic
2. Expected Utility (EU) Theory
3. Von Neumann & Morgenstern
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Abstract The concept of rational behavior has a significant role in
economics and the analysis of market economy and general equilibrium.
Moreover, there exists a logical relationship between the limits of rationality
and learning from error. Through explaining the concept of rational
behavior in neoclassical economics and its relationship with the rational
expectation hypothesis this article addresses the following two questions:
First, has the idea of learning from error played a role in the formation of
the neoclassical concept of rational behavior? If not, secondly, can this
idea play a role in improving the meaning of rational behavior in economics?
In response to these questions, the article goes through the following
discussions: (a) the neoclassical concept of rational behaviors is reviewed
and the critiques of behavioral economics and the theories of choice
under uncertainty are discussed, (b) the rational usage of information and
its relationship with the meaning of rational behavior are examined, and in
this context, the importance of the idea of learning from error is explored,
and (c) Karl Popper’s theory of rationality as openness to criticism and its
consequence for the idea of learning from error in terms of conjecture and
refutation will be discussed. The article finally uses the Austrian
economists’, i.e. Hayek and Krizner, critiques regarding the neoclassical
concept of rational behavior in order to demonstrate that Popper’s theory
of rationality can improve the concept of rational behavior in economics.
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Abstract This paper aims to estimate the influence of managers,
including CEOs and members of the board, on changing the firms’
policies and performances. To this end, we first assemble a hand-collected
database on the composition of the boards of directors and CEOs across
488 firms listed on the Tehran Stock Exchange and Iran Fara Bourse Co.
for the period 2010-2018. We provide an overview of the characteristics of
the top executives of the Iranian firms for the first time. some of the findings
point out an average of two-year tenure for managers in companies, the
presence of the majority of the board members in only one company
over our sample period, the inverse relationship between the managers’
tenure and their level of education, and low participation of women as
managers Having combined these data with the data from the financial
statements, we ran a set of regressions on a sample period of 2010-
2016 to identify whether managers have significant effects on the firms’
behavior and performance. The results show a significant increase in the
adjusted R”2 for the regressions of the firms’ performance - in contrast to
the regressions of the firms’ policies - after adding managers fixed effects.
Meanwhile, only a small fraction of managers have significant effects in
the regressions, and for a small fraction of them the magnitude of the
effects is large.
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Abstract Taxes, as the most important source of government revenue
and one of the economic policy instruments, play a key role in development
policies. In this study, the evolution process of different models of tax
evasion (from neoclassical approach to behavioral economics) is
investigated, also the assumptions and variables of these models are
analyzed. Then, using the analytical hierarchy process (AHP) based on
the opinions of tax experts, the factors affecting tax evasion are ranked in
different models to determine which model is superior in explaining and
measuring the factors affecting tax evasion in Iran. The results show that
instability of preferences, loss avoidance, and ambiguity avoidance are the
main factors influencing tax evasion. Correspondingly, rational behavior
and behavioral adaptation have the least explanatory power as regards tax
evasion in Iran. Based on the results, in analyzing and measuring Iran's tax
evasion, a paradigm shift towards behavioral economy models is needed.

Keywords: Tax Evasion, Neoclassical Economics, Behavioral Economics,
Analytical Hierarchy Process (AHP), Tax Policy.

JEL Classification: H26: C60.

1. Ph.D. Student of Economics, Faculty of Economics, Management and Social Sciences, University of Shiraz,
Shiraz, Iran.

2. Associate Professor, Department of Economics, Faculty of Economics, Management and Social Sciences,
University of Shiraz, Shiraz, Iran (Corresponding Author).

3. Professor, Faculty of Economics, Department of Economics, Management and Social Sciences, University
of Shiraz, Shiraz, Iran.

4. Associate Professor, Department of Economics, Faculty of Economics, Management and Social Sciences,
University of Shiraz, Shiraz, Iran.



Pricing Behavior Indicators and the Factors
Affecting It: Evidence from Refah Stores’
Price Microdata

Seyed Ali Madanizadeh' madanizadeh@sharif.edu
Masoumeh Saedi?

Received: 2021/02/06 | Accepted: 2021/06/06

Abstract Price stickiness, measured by indicators like frequency and
duration of price changes, determines the short-term real effects of monetary
policy in the economy. Discovering the factors affecting price adjustment
allows the monetary policymaker to predict the changes in pricing behavior
by monitoring the changes of these influential factors. Employing microdata
of 84 million monthly price observations from the Refah chain stores in Iran
shows that on average, goods’ prices did not last more than 2.52 months and
the price of at least 47.34 percent of examined goods changed every month,
meaning that the price stickiness is pretty weak in Iran’s economy and there
is a little room for the monetary authority to influence the real economy.
Moreover, as regards the factors affecting the price-setting behaviors, the
results show that the frequency of price changes has a positive threshold
correlation with the inflation rate; As the inflation crosses 18%, the intensity
of this positive effect decreases. It is important to note that inflation is not
the only factor explaining the pricing behavior, but the growth rate of
liquidity, GDP and exchange rate also have significant positive effects on the
frequency and magnitude of price changes.
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Abstract The present study attempts to analyze the effect of the
financial accelerator component on the business cycles of the Iranian
economy by considering the financial friction in the process of obtaining
bank loans. In addition, the inclusion of banks 'capital adequacy ratio in
the model enters the role of banks' balance sheets in the occurrence of
financial friction in the Iranian economy. Weak credit rating of bank
customers in Iran makes it possible to use a document-based approach
to properly understand the financial friction in the credit system, instead of
using the inspection algorithm of lending banks and covering their costs
through different interest rates. For this purpose, a dynamic stochastic
general equilibrium model (DSGE) is designed in accordance with the
structural features of the Iranian economy, and is estimated using the
Bayesian approach and seasonal data in the period 2020-2009. The
results indicate that taking the financial sector into account leads to a
more accurate understanding of the fluctuations of business cycles in
the Iranian economy. This is determined by comparing the instantaneous
reaction functions of the main variables of the model in two scenarios
with different degrees of financial friction. The results of the study also
show that the changes due to the financial accelerator component in the
impact of monetary shocks and productivity are more noticeable than
other shocks.
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Abstract In order to implement structural reform in the government
budget of Iran, it is necessary to analyze the budgetary characteris-
tics. This paper attempts to identify the determinants of budget deficit by
using ARDL modeling based on the Iranian budget records for the period
1964-2020. Theoretical and empirical evidence both show that three main
factors including budgeting structure, macroeconomic situation, and
political economic forces could play a definite role in the budget deficit.
Long term estimated coefficients of the research models explain that
budget deficit will be worsened with bigger size of government, and with the
increase in the government expenditure dispersion in comparison with the
government revenues dispersion, also with a bigger share of public
investment in total investment, and finally with wider GDP gap and
inflation gap. Correspondingly, more inequality of income leads to a bigger
deficit. The results also indicate that in the economy of Iran expenditures
are a driving force that brings about the budget deficit. It is evident that in a
resource-based economy, an increase in revenues of resource exports
would relocate the economy to the positive output gap and boom cycle that
in turn will push governments to a higher level of expenditures and a budget
deficit. During the recession period in which government revenues decline,
the recurrent expenditures resist adjustment due to its sticky behavior,
hence the deficit gets worse. Meanwhile, political economic factors such
as weakness of the government power and pressure by interest groups,
all together have magnifying effects on worsening the budget deficit.
During the era that foreign reserves in Stabilization Account and National
Development Fund were enough to compensate deficits, the presence
of the wealth effect on government expenditures, and thus on the budget
deficit, is confirmed.
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