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Abstract This study provides an empirical application of the Comanor—
Leibenstein approach to measuring the welfare costs of monopoly in
selected Iranian industries over the period 2002—2022. Unlike conventional
measures that focus primarily on allocative inefficiency, the Comanor—
Leibenstein framework incorporates X-inefficiency, capturing potential
resource losses associated with managerial and organizational
inefficiency. Using panel data from the Statistical Center of Iran, the study
estimates key components of the framework, including price elasticity of
demand, marginal cost, and X-inefficiency, employing the Generalized
Method of Moments (GMM) and Seemingly Unrelated Regression (SUR)
approaches. The results indicate substantial variation in estimated
welfare losses across industries, with basic and strategic industries,
particularly iron and steel and automobile manufacturing, accounting for
the largest estimated costs. The estimates also show an upward trend
in welfare losses over the study period, with the magnitude of losses
increasing markedly during 2019-2022 and approaching twice their
earlier level. These findings indicate that the welfare costs associated
with  monopoly in the selected Iranian industries reflect not only
allocative inefficiency but also losses associated with X-inefficiency. The
results therefore underscore the importance of considering both forms of
inefficiency when assessing the economic costs of market power in Iran.
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